Automated forecasting techniques are becoming increasingly popular as it enables users who are not conversant with the complex theory underlying most methods to still be able to use time series analysis and forecasting models for finding solutions to their problems. This brief note evaluates the performance of different automated forecasting models provided via the forecast package in R at predicting oil prices. Using monthly WTI spot oil prices (January 1986-November 2013), forecasts are generated such that the out-of-sample data include structural breaks, in order to provide a realistic view as to which model is best for forecasting oil prices from the options available via the forecast package. The results indicate that no single model in the forecast package can provide the best forecast for monthly WTI spot prices across both short and long term horizons.
